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Check insurance’s limitations

able risks and hazards. Everyday

farms are subject to the possibility
of losses due to fire, wind, theft and ac-
cidents. It is not possible to eliminate the
source of these risks, but it is possible to
manage the potential economic losses
with insurance. However, it is important to
understand the specifics of each policy to
ensure it covers activities of each farming
operation. Here are examples of limita-
tions that some policies may have:

H Holding products for customers.
Many farmers also sell seed and other
inputs. It is common practice for customers
to make payment at the end of the year for
income tax management but not pick up
the product until a later time. When the
customer makes payment, ownership of
the product can change from the seller to
the buyer. The seller’s insurance often only
covers products owned by him, not others.

Consider this example. A farmer is a
seed dealer and operates the business
out of his barn. In late December, many
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customers pay for their seed but will not
pick up the seed until close to planting. In
January, the farmer’s barn burns down, and
all seed is lost. The farmer turns the claim
into insurance for his losses, including the
seed. The insurance company refuses to
pay for the seed that has been paid for
because the policy only insures seed be-
longing to the farmer. The company claims
that upon payment, ownership of the seed
transferred to the customers and is not cov-
ered under the farmer’s policy.

In this situation, the farmer should
make sure his policy covers seed that cus-
tomers have bought but not yet received.
This may require adding an endorsement
to the policy, which is fairly easy and well

worth the effort and additional expense.
B Fire loss. It is common practice to
have insurance for fire loss on buildings
and structures. It is important policies also
cover the contents of the building lost in
afire. For example, if a machinery storage
building burns down, the machinery
should be covered as well. In some cases
when a building has burned, the insurance
company will cover the building but not
the machinery. The machinerylost in a fire
can be hundreds of thousands of dollars
and must be covered in the event of a fire.
B Adding a business activity. Any
time an additional activity is added to a
farming operation a phone call should
be made to the insurance agent. Farmers
sometime begin new activities that are
closely related to the existing farming op-
erations but may be different enough to
not be covered by their existing policies.
Examples include adding a farm market,
custom harvesting or spraying, and agri-
tourism. Adding any of these activities sig-
nificantly increases the liability exposure

of the farming operation and thus must be
specifically added to the policy.

B Pollution. Many farmers are sur-
prised to learn their liability policy does not
cover environmental damages. Fertilizer
spills, chemical drift and manure entering
awaterway are examples of possible envi-
ronmental damages. These types of inci-
dents can cause major damages, as well as
fines from governmental agencies. Farmers
should make sure their policy covers en-
vironmental liability, and if it does not, an
endorsement should be added.

Casualty loss and liability insurance is
the best, most economical risk protection
tool farmers have available. However, it
is critical all activities and assets are pro-
tected by the policy. Each policy should be
periodically reviewed to ensure all assets
and activities are covered. Too often, the
inadequacies of insurance policies are not
discovered until a claim is made, and it is
too late to correct.

Moore is an attorney with Wright &
Moore Law Co. LPA.

January 9-21, 2016

Tour Host: Max Armstrong

BRAZIL

February 20 — March 1, 2016
Tour Host: Willie Vogt

Travel with Ohio Farmer
NEW ZEALAND

VIETNAM

March 2-14, 2016

- Tour Host: Mike Wilson

Director of Broadcasting, Penton Agriculture

Called the “Paradise of the Pacific,” New Zealand
showcases stunning and diverse natural beauty.
See its agriculture while visiting a wide range

i of farm types and the country’s exotic scenery.
Enjoy “Kiwi” country hospitality!
ITINERARY: Auckland, Rotorua, Taupo-Palmerston North,

Wellington-Blenheim, Christchurch, Mackenzie Country,
Queenstown

PRICE: $6,999 per person, based on double occupancy,
plus visa fee, if any. $1,000 deposit due upon registration.
Departure City: Los Angeles.

RESERVE BY:
October 8, 2015

Exec. Dir. Content and User Engagement, Penton Agriculture

From Rio you travel to the “Midwest” of
Brazil to see its agriculture. Tour ends at the
N amazing Iguassu Falls and the world’s largest

; % hydroelectric dam, Itaipu. Brazil is a significant
world food producer! It's the world’s largest producer of
sugarcane and coffee and a net exporter of cocoa, soybeans,
orange juice, tobacco, forest products, tropical fruits and nuts.
Livestock production is important in many parts of the country,
with rapid growth in the poultry, pork, and milk industries
reflecting changes in consumer tastes.

ITINERARY: Rio de Janeiro, Londrina, Ivaipora, Guarapava,
|guassu Falls

PRICE: $4,999, per person,
based on double occupancy,
plus $250 visa fee. $1,000
deposit due upon registration.
Departure City: Houston.

RESERVE BY:
November 19, 2015

W,

Executive Editor, Farm Futures Magazine

Enjoy the bustling cities of Hanoi and Ho Chi
Minh City (Saigon) and retreat to the tranquil
villages. Visit small scale farms producing
tropical fruits, sugar cane, rice, sweet potatoes,
corn and more. Meet local producers and enjoy the area’s
varied cuisine. Itinerary includes a few Vietnam conflict notable
sites. One night stopover in Tokyo.

ITINERARY: Tokyo, Hanoi, Halong Bay, Da-Nang, Hoian,
Ho Chi Minh City

PRICE: $5,499, per person, based on double occupancy.
$1,000 deposit due upon registration. Departure City:
Los Angeles.

RESERVE BY:
December 3, 2015

TOURS INCLUDE: Round-trip airfare from departure city, superior tourist class
accommodations, meals as outlined in itinerary, transportation provided in luxury air-
conditioned motor coaches, sightseeing and technical visits as outlined in itinerary, services

of a full-time professional tour manager with agricultural background, all taxes and fees.
All prices based on current airfare and exchange rates. Itinerary subject to change.

Discover agriculture in another country. Meet other U.S.

and foreign farmers. One good idea pays for your trip!

For complete details and itineraries go to www.AgToursUsa.com or call 1-800-758-2042.
Tour Manager: Trump Tours, 1308 East Central Avenue, Bentonville, AR 72712
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